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Update as of March 27, 2020 

Coronavirus Aid, Relief, and Economic Security (“CARES”) Act was signed into law 

on March 27, 2020. This Act provides Paycheck Protection Program (“PPP”), 

which is distinct from the Economic Injury Disaster Loan (“EIDL”) program that is 

already available to small businesses. Small businesses cannot receive a PPP 

loan in addition to an EIDL loan through the SBA for the same purpose. Therefore, 

it is recommended that small businesses evaluate both programs and choose the 

loan that addresses their business needs more closely. 



In the midst of economic uncertainty, small business owners are looking to 

government programs for relief from drastic loss in revenue due to COVID-

19. In response, we’ve compiled information on two types of government 

assistance currently available to small businesses in Illinois: SBA Economic 

Injury Disaster Loans (EIDL), and the Chicago Small Business Resiliency 

Fund. 



SBA Economic Injury Disaster Loans (EIDL) 

An EIDL is a federal governmentbacked low-interest loan offered to a wide variety of 

small businesses, provided by the U.S. Small Business Association (SBA). These 

loans are intended to provide the necessary working capital to help small businesses 

survive until normal operations resume after a disaster. 

 

1. Loan Amounts 

The SBA can provide up to $2 million to help meet financial obligations and 

operating expenses that could have been met had the disaster not occurred. 

However, the actual loan amount will be based on the company’s actual economic 

injury and financial needs. 

 

2. Eligibility 

First, in order to qualify, a given business must be considered a “small business” as 

defined by the SBA. The standards for size eligibility vary based on the industry in 

which a business operates, and they may take into account annual revenue and 

employee numbers. For example, a florist would be considered small if it has 

$7.5 million or less in revenue. However, a supermarket would be considered small 

with $35 million or less in revenue. For the full list of standards for what the SBA 

considers to be a small business, visit https://www.sba.gov/sites/default/files/files/

Size_Standards_Table.pdf. 

Second, the entity must be physically located in a declared disaster area. In the 

midst of the spread of COVID-19, the Federal government has designated Illinois and 

the rest of the nation as a disaster area. 

Finally, a business must have sustained economic injury due to the disaster. 

Substantial economic injury means the business is unable to meet its obligations 

and to pay its ordinary and necessary operating expenses. The loan is not meant to 

make up for lost profits. 

https://www.sba.gov/sites/default/files/files/Size_Standards_Table.pdf
https://www.sba.gov/sites/default/files/files/Size_Standards_Table.pdf


3. Interest Rates 

The current interest rates are 3.75% for small businesses. 

 

4. Repayment Term 

The repayment term will be determined by the business’s ability to repay the loan. 

However, the term will not exceed 30 years. Loans over $25,000 require collateral. 

Real estate is used as collateral when it is available. The SBA will not reject a loan 

request based on a lack of collateral, but applicants are expected to pledge what is 

available. 

 

5. Criteria for Loan Approval 

Applicants must have an acceptable credit history, and the SBA must determine that 

the applicant has the ability to repay the loan. 

 

6. How to Apply 

Apply here for an SBA disaster assistance loan. Applicants will need to provide the 

following information: 

 A completed and signed SBA Form 5 (sole proprietors should use SBA Form 5C) 

 IRS Form 4506-T: Tax Information Authorization that gives permission for the IRS 

to share the business’s tax returns with the SBA 

 The company’s most recent Federal Tax Return 

 SBA Form 2202: Schedule of Liabilities 

 SBA Form 413D: Personal Financial Statement 

A step-by-step guide for applying for the loan can also be found here: https://

somercor.com/wp-content/uploads/2020/03/SBA-COVID-packet-032320-002.pdf. 

Update as of March 27, 2020 

Coronavirus Aid, Relief, and Economic Security (“CARES”) Act was signed into law on 

March 27, 2020. This Act provides Paycheck Protection Program (“PPP”), which is 

distinct from the Economic Injury Disaster Loan (“EIDL”) program that is already 

available to small businesses. Small businesses cannot receive a PPP loan in 

addition to an EIDL loan through the SBA for the same purpose. Therefore, it is 

recommended that small businesses evaluate both programs and choose the loan 

that addresses their business needs more closely. 

https://disasterloan.sba.gov/ela/
https://www.sba.gov/sites/default/files/Disaster%20Business%20Loan%20Application.pdf
https://disasterloan.sba.gov/ela/Documents/Disaster%20Home%20Loan%20Application%20(SBA%20Form%205c).aspx
https://disasterloan.sba.gov/ela/Documents/Request%20for%20Transcript%20of%20Tax%20Return%20(IRS%20Form%204506T).aspx?ff=true&sp=1
https://www.sba.gov/sites/default/files/2019-09/2202%20Schedule%20of%20Liabilities.pdf
https://disasterloan.sba.gov/apply-for-disaster-loan/pdfs/Personal%20Financial%20Statement%20(SBA%20Form%20413D).pdf
https://somercor.com/wp-content/uploads/2020/03/SBA-COVID-packet-032320-002.pdf
https://somercor.com/wp-content/uploads/2020/03/SBA-COVID-packet-032320-002.pdf


Chicago Small Business Resiliency Fund 

On March 29, 2020, Mayor Lori Lightfoot announced a $100 million economic relief 

package to give low-interest loans to Chicago's small businesses that are 

experiencing a temporary loss of revenue as a result of the COVID-19 outbreak. 

 

1. Loan Amounts 

Loans are allowed up to $50,000, but the amount will be based on the business 

revenues three months average before the COVID-19 pandemic.  

 

2. Eligibility 

To be eligible for the loan, a business must 

 Have experienced a more than 25% revenue decrease due to the COVID-19 

pandemic 

 Employ fewer than 50 employees and have less than $3 million in gross revenue 

in 2019 

 Provide a Chicago business address or business license 

 Not have pre-existing tax liens or legal judgments 

 

3. Interest Rates 

The fixed annual interest rate on the loan will be 1% for the first 18 months. After 18 

months, the rate will increase to 5.75% for the duration of the loan. 

 

4. Repayment Term 

The repayment term will be up to five years. For months 1-6: $10 monthly payment 

of principal for account maintenance purposes; interest accrues, but is not payable. 

For months 7-12: Interest-only monthly payments. Month 13 and thereafter: Monthly 

principal and interest payments. 



5. Loan Proceeds 

Proceeds must be used for working capital. At least half of the proceeds must be for 

payroll. The business must commit to retain at least half of the business’s preCOVID-

19 workforce size. 

 

6. Required Documents 

The business must submit the following documents: 

 Bank statements dating back to October 2019 

 The most recent tax return 

 A photo ID (a CityKey card is acceptable) 

 

7. How to Apply 

Interested business owners can start the application process here: https://

www.connect2capital.com/partners/chicago-small-business-resiliency-fund/ 

   John W. Mauck        Rich C. Baker                   Whitman H. Brisky         Soo Yeon Lee 

jmauck@mauckbaker.com  rbaker@mauckbaker.com     wbrisky@mauckbaker.com     slee@mauckbaker.com 

Please contact us with any questions! 

Visit SomerCor’s COVID-19 resource page for more information on loans and other 

business matters. SomerCor is a non-profit organization dedicated to helping small 

businesses obtain SBA loans, more information can be found at somercor.com. 

https://www.connect2capital.com/partners/chicago-small-business-resiliency-fund/
https://www.connect2capital.com/partners/chicago-small-business-resiliency-fund/
https://somercor.com/2020/03/covid-19-federal-state-local-resources/
http://www.somercor.com

